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2 8 JUN 1963

HEMORANIX®! FOR: Mr. Adrian S. Figher
Deputy Director o
U.8. Ams Coatrol end Disarmament Agency
Departmmtofs‘cstebuilding, Boozz 5934

1. Inresponsetoyrmrrequest of 21 June for information
w%ﬁetﬁmcidmerves,wehaveprtpamdmwon
. this subject which is att&chod.,.

£
:
:
:
E
B
g
g
|
1

Ly - - ke -
- ﬁedothink,however,thattbesiaeof
Saviet reserves of forefgn currency would hove na aignificant bearing
on Boviet willingness to undertake inspections on Y.S. soil, becsuse
Soviet expenditures in the U.S. farthismommmwbalmccd
&pproximetely by U.S. expenditures for inspecticns in the USSR,

Enclosure:
“Soviet Finsncial Reserve end Paynents Positicn”




26 June 1963

SOVIET FINANCIAL RESERVE AND PAYMERTS POSTFION

1. Soviet Pinencial Reserves

Boviet financlel recerves comstst elmost wholly of gold. Soviet
@mmw@mmwmmgmae@mmm
62 mi11ton cunces gr’ggyéﬁxtmaaaag $2.2 billon at $35 pér cunce.
freedon of “mauouvershbilfty In foreign trefe.” It ir estimeted thet
mm%awmmmm:m:@mmwdmm
| WSWWW
mm@amgmmﬁmm@tvmmsmmmm
dopending oa the- octoinn of payments for imaerta end revomues from
WS.—

lerge quantitios of gold huve been £l each yeer es Sovict
mﬁshmrzmm;mmmmmmmmw
wmwm mmmmmmwm
Yorld ere second aaix’to-ﬁhg chief Soviet farefen exchange esrner,
petraleun. The follow & tahile shove estimated Soviet gold sales
since 1953:

own vaullts end In correspondes
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1953-1962

1953 1958 Wz
1554 93 1959 303
1935 ‘ 70 1960 125

exceedsd producticn end olwr sugulsitions. Durtng the decede 1953~
1962 an estinated 53 nillism evtioee (81.85 bitlten or £185
‘reseves of ehout 27 witiden omses (<bmst §2 B1on). The ruts
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new investment st recently found depoaits in Negeden, 804 production
has risen snd 1963 Soviet gold production is estiﬁa:teﬁ st abqut 9
willion ocunces ($175 millfon). Fuxthep imasee cen be snticipates
both from the new Magedan dgpeﬁ'its e possibly from the rewly-dis-
advered depesite in Urbekistan emd Arments.

If ennval esles continue &t the $280 wiliton (6.3 mi¥ifen ounnes )
xateefr&mmmeaﬁﬂmid&wiﬁt&aldmcbimmw

for msay yosrs. Boviet stotemants thet ruble benimote civeulstion

| Toquires o 25 percent bocking 4n g0l el currency reservas (hence the
s the ruble is ust couvertibde
The stuted gold comtent 0f the ruble therefore does nob b
internetianal value nor its mmc negotiability. It tmist be emuged
that the USER con menipulate,,without public noties, the lugal renerves

mmtsmsmmmmmmsemmm
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ettached Boviet balance of paymente teble for the years 1960-1962.
Toe USSR normelly eusteins & deficit in 1te trade account (the firat |
two items in th:e teble) with mon-Commmndst countries, the yeor 196z
being en exeepbian. i deficit, plus other deficits incurred i‘z-o.,‘
non-trade {tews; 18 lergely finsnced through gold sales and more
recantly from credits as well. These crodits ere provided chiefly
by a fev Western Ewropesn countries and Japor to finence Soviet
Without such evedits tbe UBER would probebly have hed 4o sedl even
Dore gold or redused needed fmparts.

Of fnterest ig the fact thet the USSR sustatned & comstdersble defioi
in itz belanve of payments tn 1960. In that year the UBER withbeld
gold frow internedionsd bullion marksts in the hope that the U8 would

‘reise the price of godd. The USER was eble to fimance this defieit
Imrgedy mwm@a garned ﬁm&bém-avexvagegam esalgs
1n 1955 (6393 milliea) end by borrowing chort-tess oa the Yenbars
European moumy morket.

It should be noted that the balsuee of peyments does med reflect,
trede conducted in hed eurrencies alons. Bome of the trade conducted
vith manar Westarn cownirtes, although bssed principslly en canvertible
curmnci-éz, i6 done on & burter basis. Morgover, Boviet credite te and




ZARN

01

FERENH

3Tpeay

290t

G6T
S88° T
Gt

ot
89X

N

94
W't
Ot

SIg*Y

L ) 91

Lot W e

TP

THeT BB

pmoody uAIRY 38

| qunoddy YUALMY TRING I

(won) sapay opuxgSd
(geu) esopazsg ysyamog |

Aﬁa wpegasasxday
g “optemepiig

I 0% SUOTIRATIIUOD
wan mﬁw ugm uoyRIedng
sy Bupgoguy)
Aubﬁw aﬁﬁ%ﬁgﬁ TRISYBT AN
souaxnsuy ‘qudtexg
“grod Fovuay AyTpormoy

SI8TTOC °*S°N JO SUOTTTIN

ZP0F6T SOPKIney SOTY Ol WRFA aymemiNyg JO aDUSESY ENSR




4
STt Ly X143 | uepiyeog sjuemfeg oy b

g0t 392 £9T Bupomiutg SO BURIH Iy
S it 65T TSy 2t 062 Brpooeuty Jo suusyy TEI0Y
i.. [ — § 5 - & . $9TVg PTOH
7 st .= | §ﬁ§v pedoTesspasieg of 8 ?84 |
o . - s o SEU
DI FERITY 30 TwooN
WaRG  TeeED TG TR TR 3 |

S—— o5

JIBTTOQ *S*°N JO m.oﬁ,ﬂz
{penayyueo)
290961 gaaﬁma&ﬁﬁg%gﬁgg




repayiwents from underdeveloped countries generelly dd not involve
canvertible cwrrencies. USSR officisls have stated, however, thet
sbout TG percent of its trade vith the non~Commmist world is besed

ocn convartible ocurrencies.

3. SBovist Bx tures for Propegends, Espdousge, Support of
Comenmiet Psrties, efc.

Infornation received on this subject is often of & quastionsble
nature, contradictary, W@q and fremkly unreliebls. e
Mnrwmmmm%mlgm: to
forefgn commnist parties but they ere of an und ,/e/:aL/ l: T

’

The Itelfsn Commmist Perty also
" vecalved some $1.6 million for the recent Italfsn election

It 15 also known that some of the income of foreign communist
parties comes from c@mmmmmrmd comzarcial Wﬂe:& in
Heetern ww:{:ries. Rie Austrien Commmist party purportedly recelves
sbarrt 89 yerceunt af its incows from much enterprises.

Bcaecftham‘zsmsmrmpegm, espdonege, end eupport
of forelgan cammmmist pearties are reflected in expenitures for diplometic
#nd coumarcicl represgntations. It {e generslly known thet & puiber of
the Wms in Beviet diplamatic cms comnéreisl miesions are

eszgpl,_dryed by the Soviet state security crgsns.




